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MOSCOW (Standard & Poor's) July 30, 2013--Standard & Poor's Ratings Services
said today that it had assigned its 'BB' long-term and 'ruAA' Russia national
scale issue ratings to the amortizing senior unsecured seven-year bond of
Russian ruble (RUB) 5 billion (about $160 million) to be issued by Russia's
City of Novosibirsk (BB/Positive /--; Russia national scale 'ruAA').

The bond will have 25 quarterly fixed-rate coupons and an amortizing repayment
schedule. In 2014, 15% of the bond is scheduled for redemption, a further 10%
should be repaid in 2015, 25% in 2017, 25% in 2018, 15% in 2019, and the
remaining 10% in 2020.

The ratings on Novosibirsk are constrained by what we see as limited financial
flexibility and predictability, mostly resulting from Russia's developing and
unbalanced public finance system, and low economic productivity. These
constraints are mitigated by Novosibirsk's moderate debt, "neutral" liquidity
supported by prudent debt management, and the city's improved budgetary
performance achieved through cost discipline.

The positive outlook on Novosibirsk reflects our opinion of the increased
likelihood that Novosibirsk will continue its budgetary and liquidity policies
over the next 18-24 months, despite spending pressure and a cycle of elections
starting in 2014. The outlook also factors in higher chances of improving
liquidity thanks to the city's stronger cash generation capacity.
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Additional Contact:

International Public Finance Ratings Europe; PublicFinanceEurope@standardandpoors.com

Complete ratings information is available to subscribers of RatingsDirect at
www.globalcreditportal.com and at spcapitaliq.com. All ratings affected by
this rating action can be found on Standard & Poor's public Web site at
www.standardandpoors.com. Use the Ratings search box located in the left
column. Alternatively, call one of the following Standard & Poor's numbers:
Client Support Europe (44) 20-7176-7176; London Press Office (44)
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm
(46) 8-440-5914; or Moscow 7 (495) 783-4009.
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